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CERTIFIED MAIL - RETURN RECEIPT REQUESTED

June 3, 2008

Donald L. Winchell, Jr., Richard S. Watkins, Associate Director
Manager Environmental, Safety, Health and Quality
Los Alamos Site Office — DOE Los Alamos National Security, LLC

528 35™ Street, Mail Stop A316 Los Alamos Research Park

Los Alamos, New Mezxico 87544 4200 W. Jemez Road, Suite 400

Los Alamos, New Mexico 87544

SUBJECT: NOTICE OF PROPOSED PENALTIES
LOS ALAMOS NATIONAL LABORATORY, EPA ID# NM0890010515

Dear Messrs. Winchell and Watkins:

On January 22, 2007 through January 31, 2007, the New Mexico Environment Department
(NMED) conducted a hazardous waste Compliance Evaluation Inspection at Los Alamos
National Laboratory (LANL), located in Los Alamos County. Based on that inspection and
review of the information obtained, the NMED issued a Notice of Violation (NOV) dated
January 18, 2008.

Pursuant to the New Mexico Hazardous Waste Act (HWA), NMSA 1978, §§ 74-4-1 to 74-4-14,
the NMED is proposing to assess a civil penalty of $49,622.00 to settle the violations of the
Hazardous Waste Management rule, 20.4.1 NMAC, and the LANL operating permit alleged in
the NOV. The civil penalty is assessed as follows:

1. LANL failed to maintain a satellite accumulation area (SAA) under the $ 780
control of the generator at TA-60-99.
2. LANL failed to contain a cracked lead battery located at TA-06C-99, hY 780
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3. LANL failed to make a hazardous waste determination on a hazardous $ 14175
waste container located at TA-60-99 and two 30-gallon black metal
drums located at TA-3 Building SM39.

4. LANL failed to properly label a used oil container located at TA-60-99. $ 780

5.  LANL failed to maintain an SAA in TA-55 at or near the point of $ 7,857
generation.

6. LANL failed to properly fill out a daily inspection record form for TA- $ 750

54- Pad 10 container storage unit.

7. LANL failed to inspect hazardous waste stored at TA-00 SI 3582, which $ 24,500
was located within the city of Los Alamos at the Boy Scout Ranch
Parking Lot, from 11/03/2006 through 1/23/2007.

The NMED requests a meeting with appropriate LANL representatives for the purposes of
negotiating a settlement relating to this Notice of Violation. To explore the possibility of
settlement in this manner, contact me directly at 476-6016.

The NMED is also enclosing a draft Settlement Agreement and Stipulated Final Order. If LANL
wishes to accept the proposed penalty and settle this claim without further settlement
negotiations, please let me know and sign the agreement and returned it me at the address above.

Sincerely,

Jamnes P. Bearzi

Chief
Hazardous Waste Bureau
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. Enclosure: Settlement Agreement and Stipulated Final Order

ce: A. Vollmer, NMED HWB
C. Serazio, NMED HWB
D. Meyer, NMED HWB
T. Hughes, NMED-OGC
V. George, ENVP-DO, MS J978
G. Turner, DOE/NNSA LASO
T. Griggs, LANL SWRC
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