Public Service Company

of New Mexico

2401 Aztec NE

MS Z160

Albuquerque, NM 87107 July 12, 2001

N ¢ {
M I:NVIHUNMENT OEFAN g,

RECFIVER !
RETURN RECEIPT REQUESTED ©
JUL 1 8 2001 P

Robert Warder, EI Dis -
Environmental Engineer STHICT 4 Utriok
New Mexico Environment Department

Hazardous Waste Bureau

4131 Montgomery NE

Albuquerque, NM 87109

RE: Person Generating Station (NMT 360010342) — Post Closure Cost Estimate, Trust Fund
Schedule A, and Actual Post Closure/Closure Costs

Dear Mr. Warder:
Per your request, I have enclosed copies of the following items:

e  Cover Letter to Mr. Carl Will, NMED/HWB, Regarding Above-Referenced Submittals (dated May 15,
2001)

Cover Letter to First Security Bank of New Mexico Modifying Schedule A of the Trust Agreement
Revised Schedule A for the Trust Agreement

Calculation of Payment for the Trust Agreement

2001 Post Closure Cost Estimate

Actual Post Closure Costs Through 2000

Actual Closure Costs Through 2000

If you have any questions, please contact me at (505) 855-6392.

Technical Project Manager

Enclosures
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Fublic Service Company

of New Mexico
2401 Aztec NE
MS Z160
Albugquerque, NM 87107 May 15, 2001
NM ENVIRONMENT DEPARTMEN
RECEWVED

CERTIFIED MAIL

RETURN RECEIPT REQUESTED JUL 1 8 2001

Mr. Carl Will DISTRICT 1 Orrice

Hazardous Waste Bureau .
New Mexico Environment Department
2044 Galisteo

P.O. Box 26110

Santa Fe, NM 875072

RE: Person Generating Station (NMT 360010342) - Post Closure Cost Estimate, Trust Fund
Schedule A, and Actual Post Closure/Closure Costs

Dear Mr. Will:
I have enclosed copies of the following items:

*  Cover Letter to First Security Bank of New Mexico Modifying Schedule A of the Trust Agreement
* Revised Schedule A for the Trust Agreement

*  Calculation of Payment for the Trust Agreement

¢ 2001 Post Closure Cost Estimate

* Actual Post Closure Costs Through 2000

*  Actual Closure Costs Through 2000

If you have any questions, please contact me at (505) 855-6392.

Ricerely,

N/

John Hale, PE,
Technical Project Manager

Enclosures



Public Service Company
of New Mexico

Alvarado Square MS-2204
Albuguerque, NM 87158

March 23, 2001

Cynthia E. Avent

Assistant Vice President and Trust Officer
Wells Fargo Bank

P.O. Box 1305

Albuquerque, New Mexico 87103

Subject: PNM Person Station Post-Closure Trust
Dear Ms. Avent:

Enclosed please find a revised SCHEDULE A to the Trust Agreement which is required to be
recomputed annually to reflect the most current post-closure cost estimate, which is $4,242,265. This
is the value used in determining if a seventh payment to the Trust is required to be deposited in the
Trust not later than June 26,2001. This year, since the current market value of the Trust exceeds the
post-closure cost estimate, no additional contribution is required. The calculation of these values,
which is not part of SCHEDULE A, 1s also enclosed for your information. This letter is authorization
for you to change SCHEDULE A to reflect the new current estimate.

Thank you for your kind consideration. If there are any questions please cal me at 241- 4543

Sincsrel;gvsurs,

ava

Z ,/(\7}/((’,{"”"- )
e Y

EdJ eun:ig//’/ {
Director, Trust & Corporate Investments

Enclosures:



Schedule A
Effective March 19, 2001

EPA ID Number NMT 360010342
Name: Person Generating Station
Address: Broadway Blvd. at Rio Bravo Blvd.

Albuquerque, NM

Current post-closure
cost estimate: $4,242.265.



Person Generating Station

Post Closure Cost Estimate for 2001

RCRA Permlt - Yearly /\dmrmstrahon Inspectlons and Répofflﬂé (l"hru 2018) See Detall 18 T | 24;22666 T

b Shallow GW Samplmg Program Annual Cost for Next L 17 Years, (thru é018) See Detarl 1b 753,57()*06; -
ic Deeper GW Sa pll g9 Program Annual Cosl for Next 17 Years ((hru 2018)- See Detall 1c .

T DT vE 48,380.00

1d Increased Samplrng Frequency to Demonstrzlle_/?t?arnmerlt of GW Goals - See Detarl td

107,14000 |
2 7 RCRA Perrml - Non recurrmg Cosls fo 2001 -

Na!ural Pll Remed‘lakllonA Permlt Modrflcahon See Detail I 'S _‘-_.1 15, 455 00_ TMW T
609, ,240.00

$

$

$ 210,000000 |
I 150,200. 00 T

2a Future NMED Pemr( Fees, Assocraled PNM Lab r and Contraclor Costs - See Delarl 2a e

3 Shallow Gw Correctlve AC(I‘OH PngNrar—T; /h\ddmon‘" st—a‘I»I‘aﬂt»r—on Costs' for 2001 - See De(all 3 e

Annual Op a lon Costs See Delarl 4
5 Deeper Groundwater Assessment Program See De!arl

74 Shallow GW Correchve ACUOH Program (lhru 2014)

6 Deeper Groundwater Correclrve Acnon Provgrha‘m - lnsallatlon Costs See Deta_ll 6

7 Deeper undwater Correctlve /\cllon Prdgrarn /\nnual Operatio Costs-asewe‘ oéfa'i‘i?“ o

8 [Estimated Costfor 131h Year (2001) ] o . |$ 5018200 T
________ 9~ Eshmale !or_f:lext 17 Years s (PC Peri )+ 17 (line 1b)+1 *(Irne o)+ 14 (lr_n‘ejtl o $ 7 4 242 265“09 o
e e . 0%Bo00| T
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Trust Fund
Calculation of Payment
2001

206.D.3.£.1(e) If the owner operator establishes a post-closure trust fund
after having used one or more altenate mechanisms specified in 206.D.3.f
or 206.C.3.£. his first payment must be in at least the amount the fund
would contain if the trust fund were established initially and annual
payments made in according to specifications in 206.D.3.£.(1) and
206.C.3.£.(1), as applicable.

206.D3.£(1) ... The first payment must be at Jeast equal to the current
post-closure estimate, except as provided in 206.C.3.£.(7) divided by the
number of years in the pay-in period. Subsequent payments must be make
no later than 30 days after the anniversary date of the first payment. The
amount of each subsequent payment must be determined by this formula:

Next payment = CE-CV
Y

Therefore:
$4.242 265 - $4 672,016
N/A

Next Payment: = $0.00

Payment not required because current value (CV) exceeds current estimate (CE)



Person Generating Station
Post Closure Cost Estimate for 2001

|
Line ftem] h‘ff"‘f‘f:jii:f:mfﬁij_LM7757*::iw‘§f:: T TH*@"‘TZj“‘fii
18 RCRA Pemit-Noar it nsectos, s ot oo s i i _ - B 7YY
b Shallow GW Sampling Program - Annual Cost for Next 17 Years, Uhru 2018)See Detail 1o~ 'S 8357000
1 |Decper GW Samping Program - Annual Cost for Next 17 Years, (thra 201 L S ™Ky Ty m—

‘k‘lT Increase(;gmpling Q@Q@E@g@ﬁgﬂgﬁhainmem of GW Goal_s_— See De£gjlitL‘_ R‘»h& o i“ - - 1-67,740hﬁ_ ‘‘‘‘‘‘‘‘ B
‘Mﬁé&'w"_R“QEXE?E{E]ZRT&Urrﬁg_gggti@gggj_j\gampit Remediation, Permit Modification-See Detail 2 T 11545500 |
2 Flre NVED Pl Fs, Asocits P Laorand ConttorCote- e Do R — s eosza000| T
3 |Shallow 6w Correcive Acton Program -oadional Equipmentnstallation Cosls for 2001 - See Details $210,00000 | —

4 [Shallow GW Cortective Acton Program (ihu 2014) oo Operation Costs - See Defail 4 _ s sozoo00|
B “h75“m_h Eee;;gr‘cs‘rc;nd\@ggs*essment Prggagnl - See Detall 5 - o o H‘EEM*K%—-Q R
6 | D;;perﬁa:mater@ave Acti_(_)p Prograrrl; InsteﬂatiorL Qo§ts - See Detall s T o ‘3“‘“‘““‘-““ -
7 b‘e;;;;;(srgﬁuncmgter Correzﬁhvggaion Pro&a& Euaraper;icm?g?ae Detail 7 T —E* T T
8 |Estimated Costfor 1 13th Year (2001) of Permit (ine items 1a+1b+1c+2+3+445+6) I =T ,825.00 |
9 [Estimate for Next 17 Years (PG Period)line 8 + e 10 + e 2a + 17"(ine 1a) + 17*(ine 16) + 17°(ing 1971 Wned) IS 424206500 |
] b@igi?i@?@@i:j:;i::mmk_hh.
P Notes, T —————

T h}hl_?r;ens_S,‘Génd 7 are set to zero JE&E@EEEQ@R?&EEEJEEEQ@_@& needed for deeper GW
: “:ih 2 %Ljpe 4. CAP progrgrg forfhallow Gllv_gs_liﬁrriﬁggiqﬁrgqgirﬁell}_addltronalyjaioiactlve

B ﬁuEm m_Tse];calch\tm per hour. -
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Detair1
RCRA Permit - Yearly Administration, Inspections, Gw Sampling, Maintenance, Reporting
(2001 Through 2018)

Assumed Average Labor Rale For Al Hourly Acivities. — {

————

. Descriplion

ltems Per Year
=== LRA0 ) Annue

980000 |
S 12,800.00 |

5 _Miscellaneoys Cosl| pies, binders, supplies, , reference  materials -

23,900.00
24,220.00

_Totat Hours.

16,5

{2 operators, WL readiquaL 2 wells)

.40
__________ 4.0
2.2329 200
27,28,30,31,32,34,35.36 - 240
T I 35
Equipment Totals: T 72.0
o MILab Avalysis (8021halo x 45) - ]

S & T
15{Lab Analysis (App. 1X)

Cylinders: 1.0 per well, $17 per cyi

c 1, 517 | BIAOTSI7=866 ] B
$__53570.00 ) 100 hrs * $6/v = $500 1
e [Misc:_$500

S __ 1,920.00

—___Deener GW Well Growp . Number |Sample His @ | Tolal Hours
3

8 256000 | 17-8198.22.8
| $_ 13440.00 195
$ 640000 2158
570000 | 7Ty ises ]
18~ 10,000.00 Jsss T
$  1,000.00 | Jerase
) $ 380000 | g [
925 cylinders, miscelianeous R T N ——
Detait 1 $__48,380.00
R $ _ 126,170.00
S

__4]'$ 10714000 |

3 714000

uring program. This will be done to demonstrate asymptotic behavior
aurin, 7

| Eg wilI'rLe_edﬂtra bgﬁrégﬁé

ical results as a trigger to evaluate

ibility or Alternate Abatement Standard.
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Detail 2
RCRA Permit - Non-Recurring Costs For 2001, Including Permit Modification

A@m@.ﬁygggggﬁerﬂmmwiﬁﬁﬂ-ﬁE‘ | $80.00 _ A O A o
_Line ey | Descripion f:‘—h—,:tjM“_AM ltems Per Year| Annual Cost(5) Group Sublotal
T 5;&?&3@5555@2&@?@: Permity T . HHTE‘\ ] T
o 1NVED Pemnit Modifcaion Fee T TRA T o _ %000 T
Y Consultant Fee: preparation of permit mod,@gﬁﬁffg; Tﬁ t‘E:::j.H _______ \ ) “H_.wj_ “$-(-)i00 - H_A~h>
o _SAHdrnTm;Eahgr; TP_ﬁMRXEVTandmm in mod _p_rggess_\ - »L‘ - $8OW D ‘35,5607)6 ‘‘‘‘‘‘‘‘‘‘‘‘‘
4 Miscela EéglE“Tv'oﬁTzi)orFmgu_sTs - R $2,500.00 A 7$250000 |
T 5/Soif &Tﬁé@ﬁ%@@@@gﬁg@ﬁmx | $70,075.00 1| sm,07500
s SVE 2001 Operation e $5,680.00° ]  $568000 | N
T T ] T I $86,255.00
**“_—ﬁatural m;r;ediation -Com I;Enﬁmw_ﬁes T o
N At oty T T seoos] I E P00 pa—
T 7 HPmﬁMiscellan_e(;u_sKsts t~ ~ T $T,O®W T _ ﬁ$1 ,000.00 |
" 8/NMED Permit MEEAEE:&FA@ 1y I $25,000.00 | AT $25,000.00 | T
T Lab Analysis: to support risk based closure mﬁ% - $0.00 ~§000 |
N NEM‘]*—K T $29,200.00
N T e ~
|BetaiizTor T hmﬁ*j\hﬁﬁ‘ T T 5,455.00
:::;A:i:ﬂ::‘m-___ T S I R R
—— ‘m\ - —
- | Soil CAP - Documentin Co;n*l‘t;te‘névssh*:j_—h__h I %ﬁh*jt T
T ~D—rAEVI'lmzﬁa‘lii_g:;;“r;(;l:e‘s_,‘head sbace_ a?x?sis;éors‘amples_ at10'intervals ‘_‘7\5‘(‘)0‘_00 ________ W5WGO ______ __‘h o
T B?s@‘m%gbﬁcgéﬁn@ﬁi;@@n each hole _ - 600000 | ] __$6,00000 T
__:" o ‘A L‘aB A:alysi§;§_n-cgte soﬁgmlgicol_lecteg du@io_pe insEa_ljation _____ 225.00 o M$5,~6§§0“0* T
Lab Analysis -TOC and moisture. T ) 18| 845000 I
T Miscellaneous c@fmgsa@n cuttings disposal, etc. 20,500.00 | _$20500.00 |
—_—‘fﬁ"il_‘ab-:‘;alysg - Vgpor _prcEe @amg@ﬁgx two sam;?es}S}/E 406E { N —“f%m“dbm T
T BMQEd‘%ﬁ@qgﬁgzor) T 20,000.00 $20,000.00 | T e
““““““““ Administration-PNM review and involvement o $80.00 | ~ $560000 | T
T I e ) T $ 70,075.00
T V;;ﬁ}?;gﬁ;ﬁ?w}g&iﬁ'@ tion (2001 Oniy) B - T T
T PMMtabor  $80.00 $2080.00 |
~~~~~~~~~~~ Compliance Samplin Bm%@ T $400.00 | _ sieoo00 |
__lcamonoisposa e $2,000.00  s200000| T
‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ T T e T I $5,680.00
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Detail 2a - NMED Permit Fees

,Th%ﬁ‘?ﬁ?l"l?atel’f’i?!".@l&%i.iﬂFQESCE‘.JD}J,@‘Q‘E%NMEQI?ESIFUStE[e against an assumed number of
permit actions over the_i@ﬁﬂﬁ? permtt. ___ [ T
ey | Wumber | Fee | TomlForthaagivy | —
Permit Renewal (circa 2008) 13 __gQ,O‘O_0.00‘_}B o _90,000.00 o
HSWAModule Fee ’*1J~E_wﬁ9@0_‘$‘ _ swoee| T
Class | Modifeations | 17]s 100000 |8 1700000 e
Ciass l Modifications | 1015 10000008 100,000.00 , -
Class Ill Modifications L 2s  so0000]s ___s000000|
Annual NMED PC Business Fee | 17]3 2,000.00 | § __maooooo|
Hearing Fees T 4/$  500000]% 2000000 T
] R IR $ 318,500.00
_____ OtherCosts LaborUnit Rate |irs/iem or 1 unil |Total For Tris Aciily I
PNM Labor Toward Permit Renewal | 88000 | 600§ 48,000.00 | T
Contractor Labor for Renewal 15000000 | T XX Y A —
Labor for Class | Mods @ahrsx17) | . $80.00 | 408] s 3264000 | t
Labor for Class Il Mods (48hrs x10) 00| sy _saooo|
Labor for Class il Mods (120hrs x 2) _ $80.00 240§ 19,200.00 -
Contractor LaboFfor»l;CYerﬂtiﬁcavtiE\-“‘ $*2‘,EOEO‘O~M o 1 $“ 2,500.00 T
e e A . $ 290,740.00
Detail 2a Total: T 609,240.00 T ;
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Detail 3
CAD - Shallow Groundwater Corrective Action Program - Additional Equipment Installation Costs

Assumed Average Labor Rate ng_ﬁ\‘”ﬂ%ﬂxéﬂixiﬁ.eig_,_ﬁ@&@_l_ ] L __,_,%m___,_ w
i L“_i‘nhéj?éﬁi::f:::jl\%:?ﬂ“ﬁf::w_y::i@f&f or Unit Rate | Hrsfiterm or 1 Unit | Items Per Year | Annual Cosi (3] Cost(8) |Group Sublotal |
1___[New Extraction Wel to Replace PSMW-16 . #500000) 4 1] $1500000 |
2 [New Extraction Well o Replace PSMW-24 _$1500000) 1 $15,000.00

3 Engineering Design/Piping and Trenching to GWTP o $3,000.00 2 1 o $6,000.00
e Y Al frenching to GWTP 2V . - ¥O,VUVLU

for Above odaclonWels T o ~ ) B
4 |Plug and Abandonment of 2 Shallowwells | $800.00 | 5] 1] $12,00000 | 7 )
5 |Plug and Abandonment of 4 n, Shallow Wells | _$1,00000 | 18 1 swooooo|
& _{Plug and Abardonment of 4 i, Deep Wells | 200000 | T g L
7 ___|Plug and Abandonment of Glusier Wells 8800000 7 1 95600000 |
8 Plug and Abandonment of P s | T o

$300000 | T _s2400000 [
L T —" E—p———— R —
_____ t1.__[Engineenng DesignPiong and Trenching ' GWTP | 53000 00 3 1l seowoo|

‘ fgr Future Extractio_n We_ll§

$210,000.00

N
$210,000.00 |
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CAP For Shallow Groundwater -

Detail 4
Annual Operation and Mainte

nance Costs

Sroundwater Treatment System - Operation

—|Compliance Sampling - Labor

5 |Pam Review and Evaluation .  $80.00 $1,92000 | ]
6] Compliance Reporting T RN $80.00 | $2,560.00 | T
7 |Administraton i i_‘“j“::: $80.00 $1,28000 ]
8 |Training - | $1.00000] __stoo000| T
MH*AQE‘— ﬂ?&&f&u‘é&é@ﬁéﬁ%mans and supbhés, acid, carbonm)'—‘ﬁ $3,5OOIJO“ h$3‘5‘00~66h T
T T T $43,340.00
T T ——— ] S _

‘M“EFW?TJTSFFMIH “““““ ] B L
10 |Routne Maintenance - Lobor _ . _$4te000 [
M |Equipment Parts - Maintenance . $2.20000 -

Training

e ——
:‘::ﬂ """""""""" S S

e eapton | Labor o Unit Rate | fsitemor 1 Ui

—— 1 _|HledricUtiiles " $85000 |
2 |Compliance Samping - 8021 Analysis, 13/month o $100.00
3 ,99@9“39&9..%9?@&2@tfzgfmonfh —— $20.00 |

4 |

]

|

$500.00

tems Per Year | Annual Cost (§)

I
—

Group Sublotal ($)

$50,200.00
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Detail 5
CAD - Deep Groundwater Assessment Program, Completion Costs
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Detail 6
CAD - Deep Groundwater Corrective Action Program

that no engineered remediation prograrrlyvﬂbpﬂeeded. Contaminant tevels will be morli_tored oni

- Installation Costs

oundwater Correclive Action Program - Installation Costs: B T V‘;I“‘_*h
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Detanl 7
CAD - Deep Groundwater Corrective Action Program - Annual Operation Costs

93@}!&PNM_ES assuming thfﬁi‘o engineered remediation prog@_rn_wﬂLQe needed._Con@miDant levels will be monitored only. Monitor

—_— —_— e

CAf)-%DgeBJPIume Cho_rrégtive Action Program --_Annual (n)?)g;thic—)n Costs: .]—_%v h&f(ﬁ l\‘—h i Mf I s
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Actual Post-Closure Costs

Public Service Company of New Mexico
Person Generating Station (NMT 360010342)

Costs Through 2000

Routine Permit Activities

L]

e Labor $ 527,665

¢  Other 3 963.676

Subtotal for Routine Activities $ 1,491,341
Eorrective Action Directive

Shallow Groundwater Assessment

¢ Labor $ 105,554

¢ Other $ 834,085

Subtotal Shallow Groundwater Assessment $ 939,639

Shallow Groundwater Remediation (Installation)

e Labor $ 152,253

¢  Other $1.930.589

Subtotal 32,082,842

Deep Groundwater Assessment

e Labor $ 45,040

e Other $2.018.080

Subtotal $ 2,063,120

Production Well Closure

e Labor $9,855

e Other 3 88,908

Subtotal 398,763

CAP Operation

* Labor $ 56,354

s Other $ 168.987

Subtotal $ 225341

Subtotal for CAD Activities: 35,409,705

Total for all Post-Closure Costs: 36,901,046



Actual Closure Costs
Public Service Company of New Mexico
Person Generating Station (NMT 360010342)

Costs Through December 2000

¢ PNM Labor, Loads, and Overhead $ 343,888
*  Drillers and Consultants $ 404,556
* Laboratory Analytical Fees $ 83,548
* Legal Fees 339,177
*  Hazardous Materials Disposal $5212

* Employee and Travel Expenses $ 4,969

*  Blueprints, Printing, Copying, and Photos $ 2,667

*  Reference Materials and Miscellaneous Supplies 3 2.063

Total $ 886,080



