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September 22, 2014

Mr. Ronald Curry

Regional Administrator
Environmental Protection Agency
Region 6

1445 Ross Avenue

Dallas, Texas 75202

Mr. Ryan Flynn

Secretary of New Mexico Environment Department
Harold S. Runnels Building

1190 St. Francis Drive

Suite N4050

Santa Fe, New Mexico 87505

RE: Sparton Corporation, as Guarantor for
Sparton Technology, Inc.
EPA ID NO. NMD083212332
Post-Closure Care Guarantee
[ alM rEndJune 30, 2013 Financial Asst  1ce
As specified in 40 CFR 264.151(h)

Dear Mr. Curry and Mr. Flynn:

This is the Corporate Guarantee for Post-Closure Care for fiscal year 2014 by Sparton Corporation, located at
425 N. Martingale, Road, Suite 2050, Schaumburg, lllinois, 60173, a business corporation organized under
the laws of the State of Ohio, herein referred to as Guarantor. This guarantee is made on behalf of Sparton
Technology, Inc., located at 9621 Coors Rd, N.E., Albuquerque, New Mexico 87114, a wholly-owned
subsidiary of the Guarantor.

RECITALS:

1. Guarantor meets or exceeds the financial test criteria and agrees to comply with the reporting requirements
forgu ors as specified in 40 CFR 264.143(f), 264.145(f), 265.143(e), and 265.145(e).

2. Sparton Technolo~ [nc. owns and operates the following closed hazardous waste management facility
covered by this guar ee: EPA ID NO. NMD083212332, Sparton Technology, Inc., 9621 Coors Rd. N.E,
Albuquerque, New Mexico 87114, for Post-Closure Care.

3. "Post-c e plans” as used below refer to the plans maintained as required by subpart G of 40 CFR parts
264 and Zzoo Tor the post-closure care of facilities as identified above.

4. For value received from Sparton Technology, Inc, Guarantor guaranttc  to EPA that in the event that
Sparton Techt 1, Inc. fails to perform post-closure care of the above tacility in accordance with the post-
¢ ure plan w ver required to do so, the Guarantor shall do so or establish a trust fund as specified in
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| hereby certify that the wording of this guarantee is identical to the wording specified in 40 CFR 264.151(h)
as such regulations were constituted on the date first above written.

Effective date: July 1, 2014 through June 30, 2015

Guarantor: Sparton ;mporation

Signature: vx/~// é// /Z// /"’f%\

Name: Donald Pearson
Title: Senior Vice President, Chief Financial Officer

Witness: “_ 2.2 . - é \
Name: Marun A Reilly *
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September 22, 2014

Mr. Ronald Curry

Regional Administrator
Environmental Protection Agency
Region 6

1445 Ross Avenue

Dallas, Texas 75202

Mr. Ryan Flynn

Secretary of New Mexico Environment Department
Harold S. Runnels Building

1190 St. Francis Drive

Suite N4050

Santa Fe, New Mexico 87505

Dear Mr. Curry and Mr. Flynn:

I am the chief financial officer of Sparton Corporation, 425 N. Martingale Road, Suite
2050, Schaumbt _, lllinois, 60173 and | write in connection with the requirements of
section XXIV of the 2000 consent decree between Sparton Technology, Inc. and EPA and
NMED.

1. Sparton Corporation is the owner or operator of the following facilities for which
financial assurance for closure, post-closure care, or corrective action is de onstrated
through the financial test specified in subpart H of 40 C.F.R. parts 264 and 265. The
current closure, post-closure care, and/or corrective action cost estimates covered by the
test are shown for each facility: None.

2. Sparton Corporation is the direct parent corporation of Sparton Technology, Inc.

3. In States, other than New Mexico, where EPA is not administering the financial
requirements of subpart H of 40 C.F.R. part 264 or 265, Sparton Corporation, as

guar: _or, is demonstrating financial assurance for the closure, post-closure care, or
correc’” acti of the following facilities through the use of test equivalent or
subste....._lly equivalent to the financial test specified in subpart H of 40 C.F.R. parts 264
and 2 . The current closure, post-closure care, and corrective action cost estimates
covered by such a test are shown for each facility: None.
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Is line 3 at least 6 times line 1? (Yes/No) Yes

Is line 7 at least 6 times line 1? (Yes/No) Yes

Are at least 90% of firm's assets located in the U.S.? If not, complete line 14
(Yes/No) Yes

Is line 9 at least 6 times line 1? (Yes/No) N/A, see line 13

Is line 2 divided by line 4 less than 2.0? (Yes/No) Yes

Is line 8 divided by line 2 greater than 0.1? (Yes/No) Yes

Is line 5 divided by line 6 greater than 1.5? (Yes/No) Yes

The corporate guarantee of Sparton Cc .. oration is enclosed with this letter.
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Donald Pearson
Senior Vice President, Chief Financial Officer
September 22, 2014

Attachments:

Sparton’s 2014 Form 10-K
Financial Assurance Test

Coors Rd Financial Assurance Estimate-MWC Legal & Environmental Consulting,
July 26, 2014

Report of Independent Accountants on Applying Agreed Upon Procedures-BDO
USA, LLP, September 22, 2014

Corporate Guarantee
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Copies to:

United States Environmental Protection Agency — Region Vi
Technical Section (6EN-HX)

Compliance Assurance and Enforcement Division

1445 Ross Avenue

Dallas, Tey 75202

Attn: Sparton Technology, Inc., Project Coordinator (3)

Director

Water and Waste Management Division
New Mexico Environment Department
Harold L. Runnels Building, 4™ Floor
1190 St. Francis Drive

Santa Fe, NM 87505

Chief

Hazardous Waste Bureau

New Mexic Environmental Department
2905 Rodeu Park Drive East, Building 1
Santa Fe, NM 87505-6313

Chief

Groundwater Quality Bureau

New Mexico Environment Department
Harold L. Runnels Building, 4t Floor
1190 St. Francis Drive

Santa Fe, NM 87505

Tony Hurst

Hurst Engineering Services
1022 Monaco Pkwy
Denver, CO 80220
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